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Abstract: Financial statements are a medium to provide useful information for 
stakeholders and parties involved. Correct information will help all parties to make the 
right decisions in carrying out economic or business activities. Fraud is common in the 
financial and non-financial industries today. Fraud in the financial industry is commonly 
referred to as financial statement fraud. Up to the third quarter of 2018, 36 banks 
indicated the occurrence of fraud. This study aims to examine the fraud triangle factor in 
detecting financial statement fraud. The object of this study uses 43 banking companies 
listed on the Indonesia Stock Exchange period 2015-2019. Analysis data was using 
panel regression analysis. The results show there is a significant relationship between 
financial stability and the rationalization of financial statement fraud. Meanwhile, financial 
targets, external pressure, and ineffective monitoring did not have a significant effect on 
financial statement fraud. 
Keywords: Financial      Stability;     Financial     Statement    Fraud;     Fraud   Triangle;           
                   Rationalization 
 

INTRODUCTION 
Financial statements are a medium to provide useful information for stakeholders 

and parties involved. Correct information will help all parties to make the right decisions 
in carrying out economic or business activities. But intense business competition often 
encourages management or certain parties in the company or organization to 
deliberately manipulate financial statements or do not disclose all important information 
that must be reported. (Syahputra & Erlina, 2019). 

Cressey's theory quoted by Budiyono & Arum (2020) which used the Fraud 
Triangle theory approach to detect fraud states that three factors are supporting a person 
committing fraud. The first factor is pressure, where the impulse for fraud is due to 
pressure in internal financial matters that must be kept secret. Some of the common 
situations under pressure that lead to fraud include financial stability, financial targets, 
and external pressures. The second factor is the opportunity which is the opportunity to 
commit fraud that occurs in three categories of conditions, one of which is inefficient 
monitoring. The third factor is rationalization, which is just made by the perpetrator to 
justify his actions. 

Fraud is common in the financial and non-financial industries today. Fraud in the 
financial industry is commonly referred to as financial statement fraud. Financial 
statement fraud is intentional or unintentional behavior that is committed with material 
loss and is carried out by manipulating financial statements. Financial statement fraud in 
banking companies is still high. Based on (Laporan statistik triwulan, n.d.) obtained from 
the website of the Financial Services Authority, fraud case reports continue to increase 
every year and are still high. In 2014 there were 59 cases, in 2015 there were 23 cases, 
in 2016 there were 26 cases, in 2017 there were 57 banks that indicated fraud and up to 
the third quarter of 2018, there were 36 banks that indicated the occurrence of fraud. 
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 The objectives of this research include: (1) Knowing the effect of financial stability 
on financial statement fraud in banking companies on the IDX; (2) Knowing the effect of 
financial targets on financial statement fraud in banking companies on the IDX; (3) 
Knowing the effect of external pressure on financial statement fraud in banking 
companies on the IDX; (4) Knowing the effect of inefficient monitoring on financial 
statement fraud in banking companies on the IDX; (5) Knowing the effect of 
rationalization on financial statement fraud in banking companies on the IDX. 

Financial statements have a significant role as a basis for decision-making. 
Undetected fraud of financial statements can result in losses at a later date. The causes 
of fraud consisted of three factors known as the fraud triangle, namely (1) pressure, (2) 
opportunities, and (3) rationalization. The measurement of fraud in financial statements 
can use a variety of methods. One of the proxies used to measure fraud in financial 
statements is earnings management. Earnings management is a fraudulent practice 
used by managers who involve themselves in the financial statementing process by 
changing it to generate profits for themselves (Fajri, 2018). 

Financial stability is a condition that shows the financial statementing of a company 
remains stable, which is said to be stable if the company can meet current and future 
needs. The financial stability of a company can attract investors, and ease of credit. 
Therefore, managers will keep the company's financial stability stable. Research by 
Syahria  (2019) found that financial stability harms financial statement fraud. The results 
are consistent with research conducted by Achmad & Pamungkas (2018), Darmawan &  
Saragih (2017), Diansari & Wijaya (2019), Indarto & Ghozali (2016), Irwandi et al. (2019), 
Setiawan (2019). 
H1: Financial stability has a negative significance to financial statement fraud. 

Financial targets are financial pressures planned by the company that must be 
achieved according to predetermined targets. Company managers are usually required 
to carry out the best management to exceed their planning targets. Indarto & Ghozali 
(2016) found a significant positive effect using ROA as a proxy for financial targets. 
These results prove that the higher the ROA of the company's target, the more vulnerable 
the company is to carry out earnings management, which is a form of fraudulent financial 
statements. The results of the research are similar to research by  Achmad & Pamungkas 
(2018), Ferdinand & Santosa (2019), Rengganis et al. (2019), Supri et al. (2018).  
H2: Financial targets have a positive significance for financial statement fraud. 
 External pressure is the pressure felt by company management to achieve the 
wants and requirements of third-party financial statements. Fajri (2018) found that there 
is a significant positive effect using leverage ratios as a proxy for external pressure where 
the high leverage ratio indicates the greater likelihood of bankruptcy the company will 
face. The creditors will continue to consider companies with high levels of leverage so 
that the disbursed debt can be returned on time, so that flexibility in managing fraud will 
be reduced. The results of the research are similar to the research by  Achmad & 
Pamungkas (2018), Budiyono & Arum (2020).
H3: External pressure has a positive significance on financial statement fraud. 
 Weak supervision in monitoring financial statements is one of the impacts of the 
practice of fraud. In particular, independent commissioners who are part of the board of 
commissioners have a very important role in minimizing earnings management, which is 
a form of financial statementing fraud (Fathia et al., 2017). 
H4: Inefficient monitoring has a negative significance towards financial statement fraud.
 Based on research by Syahputra & Erlina (2019) it is stated that there is a 
significant positive influence between rationalization on financial statement fraud. That 
is, the attitude or rationalization of board members, 
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management, or employees allows them to engage and justify fraudulent financial 
statementing. The results of the research are the same as the research by Yulistyawati 
et al. (2019),  Anisykurlillah (2016), Premananda et al.  (2019) 
H5: Rationalization has a positive significance towards financial statement fraud. 
Below is the research model: 

 

 

 

 

 

 

 

 

 

Figure 1. Research Model 
Source: Secondary data processed (2020) 

 
METHODS 

The object of this research was banking companies listed on the IDX from 2015 to 
2019 in the form of secondary data. The sampling technique was purposive sampling, 
where there were considerations with certain criteria, including (1) Banking companies 
listed on the IDX from 2015 to 2019; (2) Banking companies that had completed the 
annual report data on the IDX for 2015 to 2019; (3) Presentation of the annual report 
using rupiah currency from 2015 to 2019. The variables of this research were the 
dependent variable and the independent variable. In this sample research, the 
dependent variable is financial statement fraud. And there are 5 (five) independent 
variables, namely financial stability, financial targets, external pressure, inefficient 
monitoring, and rationalization. 

The data analysis method used panel regression analysis. The programs used  
SPSS version 25 and Eviews version 9. Descriptive statistical analysis and outlier test 
used SPSS version 25, and for determining the best model was done by using chow and 
Hausman test, F-test, T-test, and goodness of fit models using Eviews. Descriptive 
statistics are methods that are concerned with obtaining and presenting data sets and 
can generate useful information. An outlier test was used to observe data that had a 
deviation that was still far from the average, or significantly different from other data by 
using the SDR (Studentized Residual) method. 

Panel regression analysis consists of 3 models: (1) Pooled Least Squares (PLS) 
which aimed to assume that the regression error is constant, it is estimated that panel 
data was not affected by time or object; (2) Fixed Effect Model (FEM) which aimed to 
assume there were differences with the fixed properties of the unit cross-section or time 
series; (3) Random Effect Model (REM) aimed to assume there were random differences 
in the unit cross-section or time series. The selection of the best model was done by 
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using the Chow Test and the Hausman Test. The Chow test was used as a model 
selection between PLS and FEM while the Hausman test is used as a model selection 
between FEM and REM. The F-test was carried out to determine the effect of the 
independent variable on the dependent variable simultaneously. The T-test aims to be 
tested to determine the effect of partially independent variables. The goodness of fit 
model test aimed to determine the fit of the model with the R-square percentage. 

Table 1. Measurement of the Dependent and Independent Variables 

Source: Secondary data processed (2020) 
 

RESULTS AND DISCUSSION 
 

Table 2. Descriptive Statistics 

Source: Secondary data processed (2020

 
The data was taken from banking companies listed on the IDX from 2015 to 2019 

with a total of 43 companies. Of the 215 research data, there were 21 data included in 
the outlier data. Then the outlier data will be processed by using the SPSS application 
version 25 and Eviews version 9. In the results of the quantitative descriptive statistics 
for the sample of 43 companies tested, the results show an average value of financial 
statement fraud of 0.87%. The standard deviation value was 61%, which means that the 
tendency of financial statement fraud data each year during the 2015-2019 research year 
has a deviation rate of 61%. The standard deviation value above the average also means 
that financial statement fraud has a high level of data variation. Financial stability 
illustrates the minimum and maximum values of -0.33 and 0.79 and an average value of 
0.11 with a standard deviation of 0.12. Financial targets describe the minimum and 
maximum values of -0.11 and 0.09 and an average value of 0.008 with a standard 

Variable Measurement Method Source 

Financial 
statement fraud 

DACCit: TACCit 
TAit-NDACCit 

Fajri (2018) 

Financial 
stability 

ACHANGE: Total Assets(t)-Total Assets(t-1) 
Total Assets(t-1) 

Fajri (2018) 

Financial targets 
ROA: Net Income 

Total Assets 
Fajri (2018) 

External 
pressure 

LEV: Total Debts 
Total Assets 

Fajri (2018) 

Inefficient 
Monitoring 

BDOUT: Total independent commissioners 
Total board of commissioners 

Handoko & Selly 
(2020) 

Rationalization 
TACC: Net income-Cash flow from operating activities.        

Total Assets  
Budiyono & Arum 
(2020) 

Variable  Minimum Maximum Mean Std. Deviation 

Financial statement fraud 
 -

0,157394 
181364 0,008709 0,0613702 

Financial stability 
 -

0,339975 
0,792275 0,113164 0,129887 

Financial targets 
 -

0,112274 
0,090985 0,008501 0,019195 

External pressure  0,052416 0,947936 0,784457 0,183412 

Inefficient Monitoring 
 

0,333333 1,000000 0,569837 0,108906 

Rationalization 
 -

0,142212 
0,163292 0,005894 0,054850 
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deviation of 0.019. External pressure describes the minimum and maximum values of 
0.052 and 0.94 and an average value of 0.78 with a standard deviation of 0.18. The 
standard deviation value below the average means that external pressure has a low level 
of data variation and low data deviation so that the value is evenly distributed. Inefficient 
control shows the minimum and maximum values of 0.33 and 1. This shows that the data 
fluctuates which is not too large. The average value under inefficient monitoring is 0.56 
with a standard deviation of 0.10. The rationalization describes the minimum and 
maximum values of -0.14 and 0.16 and the average value of the rationalization is 0.005 
with a standard deviation of 0.05. This means that the standard deviation value is higher 
than the average, meaning that rationalization has a high level of data variation. 
Furthermore, the outlier test results illustrate that there are 21 outlier data from a total of 
215 sample data. The results of the chow test show a prob value of 0.0000 so in this 
observation the regression model that is used is FEM. The results of the Hausman test 
show a prob value of 0.5697 so the regression model used is Random Effect Model 
 

Table 3.  F-Test Results 

Source: Secondary data processed (2020) 
 

In the F-test results, the significance value of sig is 0.00, and the significance 
value is less than 0.05. it can be defined that the independent variable simultaneously 
has a significant effect on financial statement fraud.

Table 4.  The Results of the T-Test are Measured by Dependent on Financial Statement 

Fraud 

Independent variable Coefficient Prob. Significance Hypothesis 

Financial stability -0,038291 0,0000 Significant negative Proven 

Financial targets -0,065357 0,1309 Not Significant Not Proven 

External pressure 0,006677 0,2606 Not Significant Not Proven 

Inefficient Monitoring 0,009871 0,1635 Not Significant Not Proven 

Rationalization 1,074594 0,0000 Significant positive Proven 

Source: Secondary data processed (2020) 
 

H1: The significance value of the research results is 0.0000 with a coefficient of -
0.038291. Based on these results, it can be stated that financial stability has a significant 
negative effect on financial statement fraud. This means that the greater the financial 
stability, the lower the probability of financial statement fraud occurring. Every increase 
in financial stability by one time will reduce the probability of financial statement fraud by 
0.038291. The results of this research are in the accordance with the previous research 
hypothesis by Diansari & Wijaya (2019), Irwandi et al. (2019), Syahria (2019). 
 H2: The significance value of the research results is 0.1309 with a coefficient of -
0.065357. Based on these results, it can be stated that financial statement fraud was not 
significantly affected by financial targets. This means that large or small financial targets 
do not affect the occurrence of financial statement fraud. The results of this research are 
in the accordance with the hypothesis of previous research by Hartanto et al. (2019),  
Fajri (2018), Safiq & Seles (2019). 
 H3: The significance value of the research results is 0.2606 with a coefficient of -
0.006677. Based on these results, it can be stated that external pressure has no 
significant effect on financial statement fraud. This means that large or small external 

Dependent variable                      Prob  Conclusion 

Financial statement fraud                      0,0000 Significance 
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pressures do not affect the occurrence of financial statement fraud. The results of this 
research are in the accordance with the previous research hypotheses by Handoko & 
Selly (2020), Syahria (2019), Yulianti et al. (2019). 
 H4: The significance value of the research results is 0.1635 with a coefficient of 
0.009871. Based on these results, it can be stated that financial statement fraud is not 
significantly affected by inefficient monitoring. Companies whose supervision is 
inefficient do not affect the occurrence of financial statement fraud. The coefficient of 
0.009871 means that there is a unidirectional relationship between inefficient monitoring 
and financial statement fraud. This means that if the increase in inefficient monitoring is 
1 time, the probability of financial statement fraud will increase quite small by 0.009871. 
The results of this research are following the hypothesis of previous research by Hartanto 
et al. (2019), Fajri (2018), Sari et al. (2019). 
 H5: The significance value of the research results is 0.0000 with a coefficient of 
1.074594. Based on these results, it can be stated that financial stability has a significant 
positive effect on financial statement fraud. This means that the greater the 
rationalization, the higher the probability of financial statement fraud occurring. Every 
increase in rationalization by one time will increase the probability of financial statement 
fraud by 1.074594. The results of this research are in the accordance with the previous 
research hypothesis by Mariati & Indrayani (2020), Noble (2019). 

Table 5. Determination Coefficient Test Results (R2) 

Source: Secondary data processed (2020) 

 
The Adjusted R-square coefficient was 0.98. This means that the independent 

variable can explain the dependent variable by 98%, and the other 2% was explained by 
other variables that are not in the research model. 

 
CONCLUSIONS 

The objective of this research was to determine the impact of financial stability, 
financial targets, external pressure, inefficient monitoring, and rationalization of financial 
statement fraud in banking companies listed on the Indonesia Stock Exchange for the 
period 2015-2019. Based on the results of this research, the authors conclude that there 
is a significant relationship between financial stability and the rationalization of financial 
statement fraud. Meanwhile, financial targets, external pressure, and inefficient 
monitoring did not have a significant effect on financial statement fraud. 

 
REFERENCES 

Achmad, Tarmizi ., & Pamungkas, Imang Dapit. (2018). Fraudulent financial reporting 
based of fraud diamond Theory: A Study of the Banking Sector in Indonesia. JIAFE 

(Jurnal Ilmiah Akuntansi Fakultas Ekonomi), 4(2), 2372–2377. 
Anisykurlillah, I. (2016). The detection of fraudulent financial statement with fraud 

diamond analysis. Accounting Analysis Journal, 5(3), 173–181. 
https://doi.org/10.15294/aaj.v5i3.11245 

Budiyono, I., & Arum, M. S. D. (2020). Determinants in detecting fraud triangle of financial 
statements on companies registered in Jakarta Islamic Index (JII) period 2012-
2018. Journal of Islamic Accounting and Finance Research, 2(1), 117. 
https://doi.org/10.21580/jiafr.2020.2.1.4818 

 
 

Dependent variable                        Adjusted R Square 

Financial statement fraud                        0,982179 

http://journalfeb.unla.ac.id/index.php/almana/login


Almana : Jurnal Manajemen dan Bisnis  
Volume 5, No. 2/ August 2021, p. 241-248 
ISSN 2579-4892 print/ ISSN 2655-8327 online  
DOI: 10.36555/almana.v5i2.1626                                          
 

 
Submitted: April 22, 2021; Revised: -; Accepted: July 09, 2021; 

Published: August 16, 2021; Website: http://journalfeb.unla.ac.id/index.php/almana 
247 

Darmawan, A., & Saragih, S. O. (2017). The impact of auditor quality, financial stability, 
and financial target for fraudulent financial statement. Journal of Applied 
Accounting and Taxation, 2(1), 9–14. 

Diansari, R. E., & Wijaya, A. T. (2019). Diamond fraud analysis in detecting financial 
statement fraud. Journal of Business and Information Systems (e-ISSN: 2685-
2543), 1(2), 63–76. https://doi.org/10.36067/jbis.v1i2.23 

Fathia, Erlina, & Abu Bakar, E. (2017). Statement in triangle fraud perspective : Empirical 
study in manufacturing companies listed in Indonesia Stock Exchange (IDX) in 
2013-2017. Idx. 

Ferdinand, R., & Santosa, S. (2019). Factors that influence fraudulent financial 
statements in retail companies - Indonesia. JAAF (Journal of Applied Accounting 
and Finance), 2(2), 99. https://doi.org/10.33021/jaaf.v2i2.548 

Handoko, B. L., & Selly. (2020). The effect of fraud diamond on detection of financial 
statement fraud. International Journal of Advanced Science and Technology, 29(3), 
467–475. 

Hartanto, R., Lasmanah., Mustafa, M. R., & Purnamasari, P. (2019). Analysis of Factors 
That Influence Financial Statement Fraud In The Perspective Fraud Triangle : 
Empirical Study on Banking Companies in Indonesia. ICASI 2019. 
https://doi.org/10.4108/eai.18-7-2019.2288648 

Indarto, S. L., & Ghozali, I. (2016). Fraud diamond: Detection analysis on the fraudulent 
financial reporting. Risk Governance and Control: Financial Markets and 
Institutions, 6(4Continued1), 116–123. https://doi.org/10.22495/rcgv6i4c1art1 

Irwandi, S. A., Ghozali, I., Faisal, & Pamungkas, I. D. (2019). Detection fraudulent 
financial statement: Beneish m-score model. WSEAS Transactions on Business 
and Economics, 16(May), 271–281. 

Laporan statistik triwulan. (n.d.). Otoritas Jasa Keuangan. https://www.ojk.go.id/id/data-
dan-statistik/laporan-triwulanan/Default.aspx 

Mariati., & Indrayani, E. (2020). Fraud Triangle Analyses in Detecting Fraudulent 
Financial Statement Using Fraud Score Model. Jurnal Ilmiah Ekonomi Bisnis, 25(1), 
29–44. https://doi.org/10.35760/eb.2020.v25i1.2240 

Noble, M. R. (2019). Fraud diamond analysis in detecting financial statement fraud. The 
Indonesian Accounting Review, 9(2), 121. https://doi.org/10.14414/tiar.v9i2.1632 

Fajri, Sidik Nur. (2018). the Effect of Financial Stability, External Pressure, Personal 
Financial Need, Financial Targets, Ineffective Monitoring and Audit Quality on 
Detecting Fraud Financial Statement in Perspective of Fraud Triangle. Journal of 
Business Economics, 23(2), 191–199. 
https://doi.org/10.35760/eb.2018.v23i2.1828 

Premananda, N. L. P. U., Budiartha, I. K., Suprasto, H. B., & Badera, I. D. N. (2019). 
Fraud diamond analysis in detecting fraudulent financial reporting (Study on 
Indonesian capital market). International Journal of Sciences: Basic and Applied 
Research, 47(2), 84–95. 
http://gssrr.org/index.php?journal=JournalOfBasicAndApplied 

Rengganis, R. M. Y. D., Sari, M. M. R., Budiasih, I. G. A. ., Wirajaya, I. G. A., & Suprasto, 
H. B. (2019). The fraud diamond: element in detecting financial statement of fraud. 
International Research Journal of Management, IT and Social Sciences, 6(3), 1–
10. https://doi.org/10.21744/irjmis.v6n3.621 

Safiq, M., & Seles, W. (2019). The Effects of External Pressures, Financial Targets and 
Financial Distress on Financial Statement Fraud. Advances in Economics, 
Business and Management Research, 73. https://doi.org/10.2991/aicar-
18.2019.13 

 

http://journalfeb.unla.ac.id/index.php/almana/login


Almana : Jurnal Manajemen dan Bisnis  
Volume 5, No. 2/ August 2021, p. 241-248 
ISSN 2579-4892 print/ ISSN 2655-8327 online  
DOI: 10.36555/almana.v5i2.1626                                          
 

 
Submitted: April 22, 2021; Revised: -; Accepted: July 09, 2021; 

Published: August 16, 2021; Website: http://journalfeb.unla.ac.id/index.php/almana 
248 

Sari, N. S., Sofyan, A., & Fastaqlaili, N. (2019). Analysis of Fraud Diamond Dimension 
in Detecting Financial Statement Fraud. Jurnal Akuntansi Trisakti, 5(2), 171. 
https://doi.org/10.25105/jat.v5i2.4861 

Setiawan, M. A. (2019). The influence of pressure in detecting financial statement fraud. 
Advances in Economics, Business and Management Research (AEBMR), 
92(Icame 2018), 119–126. 

Supri, Zikra., Rura, Yohanis., &, Pontoh, Grace T. (2018). Detection of fraudulent 
financial statements with fraud. Quest Journals: Journal of Research in Business 
and Management, 6(5), 39–45. 

Syahputra, E., & Erlina. (2019). Analysis of the effect of diamond fraud in detecting 
financial statement fraud: Empirical study in manufacturing companies listed in 
Indonesia Stock Exchange (IDX) 2010 – 2017. International Journal of Public 
Budgeting Accounting and Finance, 2(1), 1–10. 

Syahria, R. (2019). Detecting financial statement fraud using fraud diamond (A study on 
banking companies listed on the Indonesia Stock Exchange period 2012-2016). 
Asia Pacific Fraud Journal, 4(2). https://doi.org/10.21532/apfjournal.v4i2.114 

Yulianti, Y., Pratami, S. R., Widowati, Y. S., & Prapti, L. (2019). Influence of fraud 
pentagon toward fraudulent financial reporting in Indonesia an empirical study on 
financial sector listed in Indonesian stock exchange. International Journal of 
Scientific and Technology Research, 8(8), 237–242. 

Yulistyawati, N. K. A., Suardikha, I. M. S., & Sudana, I. P. (2019). The analysis of the 
factor that causes fraudulent financial reporting with fraud diamond. In Jurnal 
Akuntansi & Auditing Indonesia, 23(1), 1–10). 
https://doi.org/10.20885/jaai.vol23.iss1.art1 

 

http://journalfeb.unla.ac.id/index.php/almana/login

